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Since the mysterious sale in mid-May 1S4E of aboubt 2,000 electric motors to an un-
disclosed custumer, the efforts of Friedrich TUFY, director of the U3TA-controllaed
S1emens=Schuckert plant in Vienna XX, Hngerthstrasss, to cleor his stocks of elsairic
motors have been lurgely unsuccessiul. _ Comment: Although it has beer

possible Lo trace this sale, it is keown that 5] Juscnwnesehtrans tracks loaded
2,000 electric motors from ths Engertustrasse plant in Hay 1948 for conveyancs Lo
an unknown destinstion. believed to e outside of Austria.)

25X1A6e

MIPY and his® deruty, APPEL, have been irying earnestiy for fhe past Fow morths T uw
sall their motors wherever possible. They have met witn difficulty wn Austr
aver, simce their orices were considerably above Austrian ceniings.  For ex
TUPY tried Lo sell to the Styrian Farmers Lniops two thousand motors which were in
zrsab demand Tor use during the labe sumper harvesting season. deceusce of v i
at the Ministry of the Interior to authorize purchass at the prices asied, and be
ranse of complaints raised by the Austrisn Zlectrical Associstion, the sale wag
cevar conawnrated, and the motors and installation equipment were bought ar.d
now being distributed by Siemens-Schucikert Ges .m,b.H., with approval of the Ausurian
Government. This came aboubt after negotiations between PUTZ, deputy "Disponent” of
5iemens-Sehackert Ges.m.b.H.. and the Soviets, SHARIKOV and IVARNQV, respactively
vhief and Seputy of tre USIA Electro-tschnical Division. Tre prices quoteil were
calling less 10%, to compensate for the recent price drop, or about 304 urnder thoss
askad by TUPY. Siemens Ges.m.b.H. wag thusable to mark the soods up 5%, s¢il some
to the Austrian Pailways and some %o farmers, and still underdid TUFY 's prices.

4. TUPY appears to have lost his prestige with the Soviets, as a result of his fallure
to recoprize the necessity feor acguiring senillinps even at & sacrifice, SHARIXOV
told PUTZ that it was not necessary to deal with TUPY, since the latter had no wolce
in setting prices. If poods were to be sold at dumping prices, it was up %o vhe
Elsctro-technical Division to prescribe the terms. Commernt: h
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days, whereas TUPY had not been able to accomplish the same in approximately
three months, USIA would be interested in having Siemens-Schuc'rert, Ges.m.8 H,
take over domestiec and forelgn marketing represent ation, not only of Siemens.
Schuckert 4.G. but of the entire USIA electrical industry. PUTZ replied
that,if such an arrangement were to be concluded, it could come about only on
2 purely business basis, SHARIKOV promised to study the matter further,

On 5 July 1948, SHARTKOV menticned a compensation transaction recently conclude

‘ed with England. According to the terms of this agreement, England was to re-

ceive 1 tons of electric motors from USIA, in return for the equivalent in
woven cable insulation material (Kabelhosen)(., ] Comment: IF the motors
in question wers the size most in demand, i.e.;about 4 HP, then 38-40 motors
would be involved),
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